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CONFIDENTIAL STATE 193815 

E.O. 11652: GDS 
TAGS: EFIN, ETRD, JA 

SUBJECT: JAPANESE CREDIT ARRANGEMENTS WITH USSR 
REF: (A) TOKYO 11993, (B) MOSCOW 1 1 113, (C) ROME 12779 

1 . EMBASSY REQUESTED TO SOLICIT FURTHER INFO FROM MOFA 
REP (OHTA) WHICH IS NECESSARY FOR US TO DETERMINE WHETHER 
JAPANESE-USSR CREDIT AGREEMENT IS CONSISTENT WITH CONSENSUS 
SINCE CONSENSUS CLEARLY REQUIRES THAT INTEREST RATE TO 
COUNTRIES SUCH AS USSR WILL BE NOT LESS THAN 7.75 PERCENT 
CONFIDENTIAL 
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FOR CREDITS OVER 5 YEARS. 

2. EMBASSY SHOULD INDICATE THAT ITALIANS ARE CITING 
JAPANESE ACTION AS BASIS FOR POSSIBLE BREACH OF CONSENSUS 
IN THEIR NEGOTIATIONS WITH USSR. UNFORTUNATELY. PRECEDENT 
BY JAPAN COULD SNOWBALL INTO SERIES OF DEROGATIONS FROM 
CONSENSUS AND ULTIMATELY COULD RESULT IN THE BREAKDOWN OF 
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EFFORTS TO REDUCE COUNTERPRODUCTIVE COMPETITION BETWEEN 
OFFICIAL EXPORT CREDIT AGENCIES. 

3. FYI. WE SUSPECT THAT IAPANESE MAY BASE THEIR CASE OF 
CONSISTENCY WITH CONSENSUS ON THE TECHNICALITY THAT 
REPAYMENT PERIOD IS LESS THAN FIVE YEARS. END FYI. IF 
JAPANESE DO BASE THEIR POSITION ON THIS TECHNICALITY. 

EMBASSY SHOULD STATE THAT AGREEMENT IS. IN ANY EVENT, 
CONTRARY TO SPIRIT OF CONSENSUS. IF NOT THE LETTER, SINCE 
A GRACE PERIOD OF FOUR YEARS APPEARS EXCESSIVE, AND EXPRESS 
USG HOPE THAT JAPANESE GOVERNMENT WILL EXPLAIN ACTION TO 
ITALIAN GOVERNMENT IN EFFORT TO DISSUADE THEM FROM 
BREACHING CONSENSUS AND CREATING POSSIBLE BASIS FOR BREAK- 
DOWN OF CONSENSUS. 

4. WOULD APPRECIATE EMBASSY REPORT AS SOON AS POSSIBLE SO 
THAT WE CAN DETERMINE NEXT STEPS. VANCE 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: CREDIT 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 16-Aug-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE193815 

Document Source: CORE 

Document Unique ID: 00 

Drafter: MRYSS:DA 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770295-0640 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770857/aaaabvup.tel 

Line Count: 80 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 68cef759-c288-dd11-92da-001cc4696bcc 

Office: ORIGIN TRSE 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 

Reference: 77 TOKYO 11993, 77 MOSCOW 1 1 1 1 3, 77 ROME 1 2779 

Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 17-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1587157 
Secure: OPEN 
Status: NATIVE 

Subject: JAPANESE CREDIT ARRANGEMENTS WITH USSR 
TAGS: EFIN, ETRD, JA, UR 
To: TOKYO 
Type: TE 

vdkvgwkey : odbc://SAS/SAS.dbo.SAS_Docs/68cef759-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



